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1. The National Assoication 
The number of members of the Assoication of Con- 

sulting Actuaries is 20 (as at January 1980). The previous 
number was 21 (as at January 1978). 

The Association is involved in the legislation enquiry 
mentioned at paragraph 3 below. Other topics discussed 
have included developments in the National Insurance and 
in the private pension field. 

2. Education of Actuaries 

Education of Actuaries in Norway takes place only 
at the University of Oslo. Since 1916 special courses for 
actuarial students have been held, and qualification as 
actuary has been obtained through a speical Actuarial 
Science Degree. 

The plan of studies for the Actuarial Science Degree 
has been changed several times, but has always consisted 
of the following main subjects: 

Pure mathematics. 
Statistical methods. 
Insurance mathematics. 
Economics. 
Originally the actuarial study was specially designed 

for life insurance actuaries. 
Earlier additions to the syllabus have mainly been 

undertaken to keep the study up to date with new scien- 
tific research in the main subjects covered by the study. 
It has, however, long been difficult to cover new develop- 
ment, and at the same time keep the time necessary for 
the study within a reasonable frame. 

Recent developements have resulted in more actuaries 
working in General Insurance, and it has been found 
necessary t o  design special courses in General Insurance 
Mathematics. Further, modern data technique has an 
important influence on everyday actuarial work both in 
life and non-life and knowledge of modern machines and 
their possibilities is important for many actuaries. A 
revision of the plan of studies has therefore recently been 
undertaken. 

An extension of the actuarial study to new subjects 
would lengthen the study and make it more ''flat", that 
is the study would contain too many subjects without a 
deeper understanding of any of them. It was therefore de- 
cided that the Actuarial Science Degree could be obtained 
by different combinations of subjects, but that it should 
always contain a research study in one of the main sub- 

! jects. The main subjects of pure mathematics, statistical 
methods and insurance mathematics are still obligatory, 
but the students may choose to which of the main sub- 
jects they want to put special interest. 

The students also have the possibilities to choose be- 
tween different minor subjects, and insurance law has 
been put in as an alternative here. 

The time necessary for the students to pass the exam- 
inations and qualify as an actuary is now approximately 
5 - 5 s  years and it is felt that it should not be increased. 

3. New Legislation 

The law regulating insurance business in Norway 
originates from the year 1911. Therefore, it is quite out 
of date and revision has been needed for some decades. 
There has been a lot of discussion about these things, and 
from 1947 to 1953 a committee was working on new leg- 

islation for life insurance companies. A new law did, how- 
ever, not materialize. 

In the course of 1978-79 some companies ran into 
difficulties and this speeded up the discussion. 

The Government appointed in late 1978 a committee 
to work out a draft for new legislation. The commit- 
tee consists of representatives for the Government, for the 
largest political parties, for the insurance companies both 
life and non-life, and other interested organisations. 

The Government asked the committee to have in 
mind that insurance business should serve the community 
as its first target, and that the main purpose must not be 
to  earn money. 

The role of the superintendent of insurance should 
be given special interest. It may be suggested that his au- 
thority will be strengthened, especially as General Insur- 
ance is concerned. 

Credit insurance should be given special interest. 
In Norway it is customary to  have insurance cover 

in a company in order to get loans. The committee is 
asked to discuss whether new legislation is desired in this 
area. 

It should also be mentioned that the committee is 
asked to discuss whether the legislation insurance that 
there is in this field, no discrimination between the sexes. 

The Government asked the committee to fulfil their 
tasks before August 1.1980. This seems, however, to be 
impossible, and the report is expected toward the end of 
1981 or beginning of 1982. 

4. The National Insurance Scheme 

The report submitted at the 1978 Conference in- 
cluded a brief description of the National Insurance 
Scheme. Since that meeting no fundamental changes have 
taken place. However, an important amendment is that the 
amount of benefit payable in case of sickness (sickness- 
salary) is increased from 90% to  100% of salary. As a con- 
sequence of the amendment, the sickness-salary is no lon- 
ger taxfree and counts for earning pension points. The 
maximum length of  thesickness-salary period is 12 months, 
whereafter disabled persons are entitled to disability 
pension. 

The contribution rates were increased both in 1979 
and in 1980. The following figures show the updated rates 
for the year 1980. 

Sources 

Members: 
Employees 
Self-employed 
Employers: 

Contribution percentage 
of of income as 

pensionable assessed for 
income state tax1 ) 

Geographic zone 
I: 12 .60~)  

11: 14.602) average 16.30 
111: 16.802) 
State 4.9 

1)  Contribution for Health Insurance. 
2) Percentage of total salaries paid out, including pay in 

excess of twelve times the basic amount. 



Total expenses for the year 1979 were 33,800 Mil- 
lion Kroner. In spite of increased contribution rates in 
1979 the total amount of expenses exceeded the total 
amount of contributions by about 700 Million Kroner. 
The deficit was covered by transfers from the accumu- 
lated fund, which was 21,800 Million Kroner as at the end 
of  the year 1978. 

The benefits were increased by 9.4% in 1978, 4.5% 
in 1979 and 5.9% in 1980 (asat 1.January). The inflation 
(cost of living) rates were in 1978 and 1979 respectively 
8.1%, 4.8%. So, the National Insurance pensioners have 
got approximately full compentation for the inflation by 
the end of 1979. 

5.  Rate of Interest and Cost of Living 

Rates of interest on pension fund investments are 
normally related to or linked to the Bank of Norway dis- 
count rate. At the beginning of the post war period the 
Government introduced a low interest rate policy com- 
mencing with a discount rate of 2.5% in the year 1946. 
Later on the rate has increased as shown below. 

Year 
Cost of living 

Discount rate (Basis 1979 = 100) 

The 1979 rate of 9% is the highest discount rate ever 
fixed since the establishment of the Bank of Norway in 
1816. 

In 1978 the Government introduced a preliminary 
price and income stop law to freeze prices and wages as 
at the 1978 level. From January 1980 the law issubstituted 
by some transitional regulations in order to obtain a nor- 
mal situation in this field. 


