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1. TRINIDAD AND TOBAGO 

There are currently 6 qualified actuaries in Trinidad and 
Tobago, all based in Trinidad's principal city, Port of 
Spain. Five of these are fellows of the Institute of 
Actuaries and one is a Fellow of the Society. Two of them 
are native Trinidadians, three are British ex-patriates 
and one is Guyanese. Two work in consulting practice and 
the other four are employed by life companies. 

Economic Backqround 

The Trinidadian economy remains.dominated by the petroleum 
sector. Consequently, the oil boom of the 1970s and early 
1980s has been followed by a severe and continuing 
depression. Over the five years to 31st December 1987 the 
economy contracted by 36 per cent in real terms. The 
current level of overall economic activity is depressingly 
low, and the latest projections predict further economic 
decline for the immediate future. The country's foreign 
exchange reserves are all but exhausted. Unemployment 
stands at between 20 per cent and 25 per cent of the 
workforce and retail price inflation is running at 
approximately 15 per cent per annum (accurate and reliable 
statistics are difficult to come by). 

Investment Scene 

In common with many third-world countries, the capital 
market in Trinidad and Tobago is underdeveloped and the 
choice of investments is very restricted. Institutional 
investment portfolios consist mainly of domestic and 
commercial mortgages, Government Bonds, and short-term 
bank deposits. Good quality company shares'are few and 
far between. 

The local stock market is small and illiquid. Share 
prices have declined to an even greater extent than the 
real economy; the all-share index has fallen from 100.0 in 
January 1983 to 38.2 in early March 1988. 



Recent Government Bond issues have been of the floating 
rate type, with the rate of interest being linked to bank 
base lending rates. Further issues of ~overnment paper 
are expected to be made to help fund the substantial 
public- sector deficit. 

Life Assurance 

Trinidad and Tobago has a population of about 1.2 million 
and yet has 17 active life assurance companies! During 
the boom years, they all survived by virtue of very strong 
cash flow. In today's depressed conditions, all companies 
are experiencing severely decreased levels of new business 
and high numbers of lapses and surrenders. As a result, 
several local companies find themselves with erroding 
capital and a declining portfolio. One company has 
already been placed under Judicial Management by the 
supervisory authorities and others are likely to follow. 
The Supervisor of Insurance has been widely criticised for 
not having intervened sooner in the ailing companies. 
Given the poor economic outlook, intervention by the 
authorities can be expected, perhaps leading to some 
merger and consolidation within the industry. 

Pension Plans 

Developments in the pension plan scene are rare; the 
Inland Revenue's regulations governing pension plan 
approval were drafted in 1969, but are yet to be 
finalised. The Government is now starting to investigate 
ways of promoting greater transferability of pension 
rights, principally as a way to encourage civil servants 
to leave the public service and go into the private 
sector. 

National Insurance System 

The National Insurance System was established in 1971. 
During the current decade it has lost its way. Benefits 
have not been increased since 1980, and because of the 
high rates of inflation experienced locally their levels 
are consequently very low. The last actuarial review of 
the System was carried out in 1979, and the next review, 
due to take place in 1984, is yet to start. The main use 
of the System's substantial funds has been to provide 
domestic mortgages at subsidised rates. 



2. JAMAICA 

Professional 

At the time of writing this report for Jamaica, there are 
seven resident actuaries in the island: 

1 Fellow of the Society of Actuaries 
1 Fellow of the Faculty of Actuaries 
5 Fellows of the Institute of Actuaries 

There are, as well: 

3 Associates of the Society of Actuaries 
5 Associates of the Institute of Actuaries 
11 students of the Society of Actuaries 
2 students of the Institute of Actuaries 

This represents the actuaries and trainees in full-time 
service in life insurance companies or consulting firms. 
There is a larger number of students at the University of 
the West Indies, still doing undergraduate work in 
Mathematics and/or computer science, who have been sitting 
the examinations of the Society of Actuaries. 

The principal activity of the consulting actuaries 
pertains to advice on private pension funds. They are 
also responsible for advice to the Government on the 
supervision of insurance companies, on statutory pension 
and benefit plans, and on the National Insurance Fund. 

The life insurance companies employ the majority of the 
professionals. Outside of Mortgage Indemnity Insurance, 
no general insurance company has yet utilized the services 
of actuaries. 

There is an association of the local actuaries, consisting 
of qualified professionals and students, which meets 
approximately quarterly to discuss topics of mutual 
interest to the profession and allied fields (e.g. 
accountants). The last meeting discussed "The impact of 
the recent tax proposals on Life Offices and on Pension 
Funds". 



Economic 

The Government has embarked on an ambitious tax reform 
aimed at rationalizing taxes - income tax, corporate taxes 
and customs duties. The 1987 tax changes introduced for 
the first time tax relief for (individual) self-employed 
retirement schemes. Formerly, only schemes covering 
employed persons enjoyed tax-exempt status. 

As part of the new regime, the taxation basis for 
insurance companies was changed from 37.5% of investment 
income, franked by administration expenses including 
commissions, to 7.5% investment income, with modest 
allowance for investment expenses. 

Interest rates have been significantly high, being 
influenced by the objective to contain inflation and 
protect foreign exchange. At the time of writing, there 
is an offer for a subscription of Government stocks with a 
variable rate of interest tied to the 6-monthly weighted 
average Treasury Bill tender rates, with a stated base 
rate. This is not the first indexed Government issue, but 
there has been an absence of new Government issues for a 

. couple of years. 

The volume of investments on the stock market has grown 
tremendously since 1986, partly due to the divestment 
programme of the Government, and partly renewed interest 
in equity financing. 


