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Zimbabwe 

There are seven practising actuaries in Zimbabwe, 
including one Zimbabwean national and some 30 students. 
Three of the actuaries are in consulting practice and 
the rest are employed by life offices. 

The Zimbabwean economy has been undergoing major change 
in recent years following the introduction of the 
Government's economic structural adjustment programme. 
Inflation, which was at a level of under 20% in 1990, 
accelerated to nearly 50% by the end of 1992: the 
situation was exacerbated by the drought of 1991/92 
regarded by many as the worst in living memory. 
Inflationary pressures eased during 1993. After three 
years of depressed economic activity, there have been 
signs of economic recovery during the last six months. 

The Government has confirmed'its commitment to the 
ongoing liberalization of the economy. Further measures 
were introduced at the beginning of 1994 to achieve a 
market based foreign exchange allocation system and to 
pave the way for a freely convertible currency in due 
course. 

The changes introduced since 1990 have had a significant 
impact on investment market conditions: interest rates 
have generally followed changes in the rate of 
inflation. During much of the period, pension funds and 
life offices have invested a large proportion of their 
new money in short term investments to take advantage of 
the high rates of interest. The value of ordinary 
shares fell to a low level at the end of 1992. Since 
that time there has been a marked appreciation in 
values, fuelled by the introduction of foreign 
investors. Whether the present market values can be 
sustained remains to be seen. 



Statistical and financial information which demonstrates 
the extent of the changes is given below. 

poreisn Exchanse Rates 

Middle rates for Zimbabwe Dollar for spot transactions. 

End of 1990 
End of 1991 
End of 1992 
End of 1993 
18 Feb 1994 

US $ UK Sterling 
0.3793 0.1968 
0.1980 0.1061 
0.1824 0.1208 
0.1442 0.0977 
0.1227 0.0830 

(Source: Reserve Bank of Zimbabwe) 

Consumer Price Index 

Percentage increase in the all items consumer price 
index : 

Year to 

Dec 1991 
Dec 1992 
Dec 1993 

Increase 
% 

39.7 
46.3 
18.6 

(Source: Central Statistical Office) 

Redemvtion Yields on Government Stocks 

Period to maturity (years) 1 5 10 20 
Yield ( %  p.a.) 
End of 1990 8.7 10.4 12.8 15.8 

1991 19.7 25.0 26.3 28.6 
1992 36.5 30.0 28.0 26.0 
1993 27.0 21.5 19.0 17.0 

Ordinarv Share Indices 

Industrial Mining Dividend Yield % 
Shares Shares Industrial 

Shares 

End of 1990 2282.76 413.31 3.3 
1991 1953.61 388.28 6.1 
1992 865.55 180.34 11.3 
1993 2325.26 515.79 3.7 

(Source: Reserve Bank of Zimbabwe) 



P ~ O D O S ~ ~  National Social Securitv Scheme 

A National Social Security Scheme providing both long 
and short term benefits has been under consideration 
since the early 1980s. Following opposition to the 
proposed scheme an independent actuary was appointed to 
advise Government on the best way to proceed, after 
taking the views of all interested parties. The 
independent actuary produced his report in March 1992. 

Since that time a new National Social Security Authority 
Board has been appointed and tasked with the 
introduction of a scheme. At the time of writing the 
details of the scheme are still to be determined. It is 
understood the Board is considering a compulsory defined 
benefit arrangement providing pension and other 
retirement benefits on earnings up to a ceiling of some 
2$4  000 per month. 

Pension Funds 

With the growing concern about the spread of AIDS, 
employers have been reviewing their death in service 
benefits for employees, particularly new employees. 
There has been a trend away from lump sum death benefits 
in favour of spouse's pensions. 

The changing economic conditions have led some employers 
to consider moving from defined benefit to defined 
contribution schemes. Although there has been little 
evidence of change taking place to date, the position 
may alter with the introduction of the proposed National 
Social Security Scheme. 

No new pension fund regulations have been issued since 
1991. However, changes are being considered to the 
Pension and Provident Funds Act, 1976 to more readily 
facilitate changes to the regulations for example in the 
area of investments. 



Life Assurance 

The depressed economic activity in Zimbabwe has led to 
somewhat depressed new life assurance business figures 
with increased emphasis on pure savings or short term 
contracts to help combat the threat of AIDS. 

The high investment returns achieved on new money over 
the last year or two has helped to cushion the impact of 
higher administrative costs and raised the issue of how 
best to distribute such short term profits. 

No new regulations have been made since the Insurance 
Regulations, 1989 introduced under the Insurance Act 
1987. 


