
 

 

COMMITTEE ON INSURANCE REGULATION 
ACTIVITY REPORT OCTOBER 2001 – FEBRUARY 2002 

 
Participation in Congress 
The chair will be presenting a session with the chair of the Insurance Accounting Committee on 
Fair Value 
 
The committee is participating in three sessions during the Congress:   
• Tuesday, March 19:  Sessions 39 (10:15-11:45) and 51 (12:00-1:30):  International issues in 

private sector health insurance supervision:  Bob Wilcox 
• Tuesday, March 19:  Session 54 (15:00-16:30):  Insurance Regulation of General Insurance 

Companies:  Dave Hartman, Jukka Rantala, Harry Panjer, Manuel Aguilera and 
representative from Subcommittee on Actuarial Standards 

• Friday, March 22:  Session 93 (10:45-12:15):  Insurance Regulation - Life:  Won How Lo, 
Stuart Wason, representative from Subcommittee on Actuarial Standards 

 
Also, Dave Hartman will be chairing a session on Rating Agencies, an idea which came from the 
Committee on Insurance Regulation.  The session will be offered twice:  Session 11, Monday 
March 18 (15:30-17:00) and Session 31, Tuesday, March 19 (10:15-11:45).  The panelists will 
be Karen Davies from Moody’s and Matthew Mosher from A.M. Best. 
 
Liaison with International Association of Insurance Supervisors (IAIS) 
The chairperson of the committee attended the Continuation of the IAIS Annual Conference in 
Tokyo, Japan in early January.  Other IAA representatives were also in attendance.  The IAIS 
Ninth Annual Conference is planned for Santiago, Chile, October 9-11, 2002.  Observers have 
been invited to submit topics for discussion and the committee will discuss the topics that it 
would wish to propose for Santiago at its meeting in Cancun. 
 
In December, the Solvency Working Party of the committee presented its paper on risk in 
insurance companies to the IAIS Solvency and Actuarial Matters Sub-committee.  This was well 
received and, in consequence the committee has been asked to follow up its research with a 
further piece to propose a structure for an international risk-based capital solvency standard.  
This project is of great strategic importance to the insurance industry and to the profession.  This 
is discussed further below.     
 
Manuel Aguilera, Chairman of the IAIS, will be speaking at the Congress during the session on 
Insurance Regulation of General Insurance Companies (Session 50).  In addition, the leadership 
of the Committee on Insurance Regulation and of the IAA will host Snr Aguilera and Norma 
Alicia Rosas, the Mexican insurance regulator, at a private dinner. 
 
Dave Sandberg will be attending the NAIC (National Association of Insurance Commissioners) 
International Issues Conference in Washington, DC February 28-March 1. 
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Papers by the Committee on Insurance Regulation 
• The Role of the Actuary in Prudential Supervision:  The paper received sufficient support to 

gain approval by member associations on January 11, 2002. However, there were several 
major organizations that rejected the paper. In order to achieve the greatest possible 
unanimity of view, the chairperson will discuss with these organizations whether further 
refinement of the paper could allow them to support the paper.  The chairperson will report to 
the committee in Cancun.   

• Paper of the Solvency Working Party on Insurance Risk:  Sent to member associations on 
February 21 for vote ending April 21, 2002 to release the paper as a basis for ongoing 
discussions between the IAIS and the IAA on the development of a work program regarding 
solvency assessment.  Member associations are urged to send their vote if they have not 
already done so. 

 
Submissions 
IAIS Consultation Process – A Discussion Paper from the Working Group of the Executive 
Committee 
The committee is working on a draft response with the chairperson having provided a first draft. 
 
IAIS Draft Principles on Minimum Requirements for Supervision of Reinsurers  
The committee is working on a draft response with Peter Boller leading the drafting group.  
Comments are due March 15.  Council Delegates were advised on February 7 that this was being 
considered and invited to nominate a representative to help draft the response if not represented 
on committee. 
 
IAIS document on “The use of actuaries as part of a supervisory model” 
The committee received an advance copy of the paper, which it is reviewing. 
 
IAIS document “Revision of the Insurance Core Principles” 
The committee reviewed the document and is working on a letter of support to the IAIS. 
  
Joint Forum – Cross Sectoral Reports 
Sent to member associations on February 21 for vote ending May 21, 2002 to release the 
response as a public pronouncement of the IAA.  Member associations are urged to send their 
vote if they have not already done so. 
 
IAIS Guidance Paper on Public Disclosure by Insurers 
The draft response was sent to member organizations on July 10, 2001 for vote with a deadline 
of October 8, 2001.  The response was approved with some changes.  The final response was 
sent to the IAIS on February 14, 2002. 
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Principles on Capital Adequacy and Solvency 
The draft response was sent to member organizations on July 10, 2001 for vote with a deadline 
of October 7, 2001.  The response was approved with some changes.  The final response was 
sent to the IAIS on February 14, 2002 
 
The New Basel Capital Accord Consultative Document 
The draft response was sent to member organizations on May 31, 2001 for vote with a deadline 
of July 31, 2001.  The response was approved with some changes.  The final response to the 
IAIS was sent on November 14, 2001. 
 
Working Group on Risk-Based Capital 
The committee is proposing the creation of a working group on risk-basked capital to develop 
the structure of a global risk-based capital system for the IAIS.  This is an extension of the work 
on the development of an actuarial standard that can be used for guidance in developing risk 
capital models.  The intent is to seek provisional approval by the president of the terms of 
reference and provisional appointment of Stuart Wason as chairperson and Henk Van 
Broekhoven as vice-chairperson.  This will enable the group to begin work in advance of the 
IAA Council meeting in Barcelona in October 2002 when formal approval can be sought. 
 
Committee Procedures 
The committee will adopt internal committee procedures for the development and approval of 
draft responses on behalf of the IAA to outside organizations. 
 
Nigel Masters, Chairperson 
February 18, 2002 


