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This report covers the period since the IAA meetings in Dublin in October 2007 when this 
committee completed its change of name (from the IAA Financial Risks Committee). The name 
change is a reflection of the emphasis of our work – and the interest of the profession – in 
Enterprise Risk Management (ERM) in a broad sense. 
 
Our work has concentrated on four main activities during this period as follows: 
 
1. Defining a work program. Key elements of the Plan are expected to include: 
 

• Responding as appropriate to the extensive work program that the IAIS has      indicated 
it will be pursuing from 2008 to 2010 especially with respect to emerging IAIS Standards 
on ERM, 

• Facilitating continued support for training and CPD for actuaries in ERM, primarily by 
both face to face and web based seminars, 

• Facilitating the development of a web-based global ERM library, 
• Provide advice and assistance as required in the development of a global risk 

credential by member organisations of IAA, and 
• Serve as a knowledge resource & commentator on risk & ERM implications of emerging 

global environmental sustainability issues. 
 

2. Working with IAIS on Enterprise Risk Management issues 
 
The ERFC responded in 2007 to an invitation from the IAIS to comment on a forthcoming 
IAIS Standard on Enterprise Risk Management and to draft a Practice Note on Enterprise 
Risk Management to provide a guide to implementation for that draft IAIS Standard. This 
draft has been prepared and circulated for comment to members of the IAA Financial Risks 
& Regulation Committees and the Solvency Sub-committee. It was also presented and 
discussed at a meeting of the IAIS Solvency & Actuarial Issues Committee in Malaysia in 
January 2008. Reaction to the initial draft has generally been favourable and a further draft 
incorporating all feedback received is being developed for discussion at the IAA meetings in 
Quebec. The IAIS is expected to formally adopt this work at its AGM later this year. 

 
3. Sponsoring a successful international Webinar on ERM in January 2008 

 
The ERFC was involved in the successful running of an international "Webinar" on 
Enterprise Risk Management on 16 January. David Ingram, a member of the EFRC, was 
instrumental in developing and launching this event with organisational support provided by 
the SoA. The Joint Risk Management Section (of the SoA, CAS and CIA) and the Institute of 
Actuaries of both Australia and Japan we also involved. A number of other ERFC members 
were also speakers on the event program. 
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The Webinar was an outstanding success. There were 530 registrations from 47 countries.  
From the surveys received after the program ran it was estimated that there were an average 
of 3 listeners per registration for a total of about 1,600 listeners. Feedback was generally 
positive with a significant number of suggestions for improvement.  Most common complaint 
was that the program was packed too tightly and should have provided breaks between 
sessions.   There is an expectation that the Webinar should be repeated as more than half of 
participants suggested that they thought that it should be repeated at least annually if not 
more frequently. Preliminary planning has commenced for this.   

 
4. Financial Economics 

 
This Taskforce has completed a draft educational paper covering the major issues in this 
area.  An earlier draft was considered by the IAA EFR Committee in Dublin and the updated 
draft will be presented at the forthcoming IAA meetings in Quebec. It is expected that this 
work will then be complete.  There are several issues – such as the definition of a risk free 
rate of interest – which are emerging from the work of the Task Force which are expected to 
create considerable discussion in some practice areas. 

 
 
Tony Coleman, Chairperson 


