
 

Education and Practice Subcommittee Meeting 
EPS (Part 1): Wednesday April 19, 2017, 10:00 – 12:30 

EPS (Part 2): Saturday April 22, 2016, 8:00 - 12:30 

Budapest Marriott Hotel, Hungary 
 

Minutes 
 

The attendance list is posted at the end of these minutes. 
 
Joint Chairpersons:  Derek Wright (apologies), Dave Finnis 
    

1. Introductions and review of the agenda  

Dave F reminded attendees about the opportunity to join the Subcommittee formally. 
The agenda was adopted following an explanation from Dave for the “workshop” 
format on Saturday morning 

Apologies: Derek Wright, William Hines, Rowen Bell (1st session) 

New members: Jeremy Brown (Society of Actuaries) Jenny R (replacing Thomas R for 
the Danish Actuarial Society) and (during the meetings) Simon C (Canadian Institute of 
Actuaries) 

2. Minutes – of Cape Town meeting  

Adopted without comment.  

3. Actuarial Standards Committee (ASC)  
 
Micheline D (Chair of ISAP4 Task Force) provided an update on progress. The TF had 
been meeting regularly and now had a version that will be reviewed by the Actuarial 
Standards Committee, with the aim of a final draft by Dec 2017. IAN authors were 
encouraged to quote from current version but to bear in mind the outstanding review 
by the ASC and the still outstanding issue regarding rights to quote directly from IFRS 
17. 
SC noted potential restrictions in adopting the standard due to reliance within the 
standard on ISAPs 1 &1A. Micheline reiterated that the standard was intended as a 
model and encouraged a flexible attitude towards its amendment for local jurisdictional 
adoption.    
 

4. Risk Adjustment monograph 
 

a. Review of Exposure Draft  
Dave F provided a brief background to the project and the release of the ED, plus 
responses from member associations and others. 
 
 



 

b. APOG summary of responses to Exposure Draft 
Dave F pointed out the key areas of focus in the responses as suggested to Deloitte 
by the note from the APOG. Briefly these related to communication, balance and 
extent of coverage. 
 
c. Deloitte reaction to responses 
Deloitte had prepared a detailed PowerPoint document for the meeting (attached). 
Bob M and Darryl W worked their way through the document. Bob explained, 
chapter by chapter, the areas of response that Deloitte were including in the draft, 
those areas that were not being included and invited discussion on a third set of 
unresolved issues. 
 
d. Planning for final document 
Bob noted that Deloitte were approximately 2/3 of the way towards dealing with all 
comments. He promised responses to all commenters, albeit not in detail for all 
specific comments. Frank K volunteered to assist in reconciling the comments from 
ASTIN, which had provided some of the more detailed input on the ED. Deloitte 
planned to finalise the document in the northern summer with a target date of 
August 31. 
 

5. IAN progress workshop (Saturday morning) 
 
DF commenced the Saturday morning session with a review of the areas of focus for 
IAN development. Essentially these were in two areas: 

i. Communication of areas of work to IAA membership and other 
interested parties; and 

ii. Acceleration of progress on, and exposure of, the IAN drafts given the 
forthcoming finalisation of IFRS 17. 

There was general discussion regarding the final format of the guidance material. This 
is seen to be a single “IAN”, but with clear “chapters” (possibly similar to the current 
Risk Book format produced by the Insurance Regulation Committee) dealing with each 
of the subjects covered by current working group activities. 
 
In terms of communication, it was agreed that each working group would supply a 
short paragraph, providing a summary, or abstract, of the material included in each 
IAN chapter. The format of the abstract is to include: 

 
- Title 
- Area of IFRS 17 being covered – description  
- Table of contents 
- Areas not covered 
- (Suggestions for usage by member associations - optional) 
- Stage of completion 

 



Following discussion in the main Committee meeting, an interim meeting of the IAC had 
been mooted, format and location(s) yet to be finalized, but likely to take place in early to 
mid-July. The acceleration of the production of the IAN material will be linked closely to 
this meeting. 
There then followed an update on the progress of each IAN chapter. 
 

General Issues 
2.  Overall Introductory Comment - Building Block Approach: Stefan E suggested 
that this overall introduction to, and background for, the IAN should consist of 
“around 2 pages” bringing together the actuarial rationale for the building blocks 
and other model attributes of IFRS 17 

An initial draft is expected for the July meeting. 
 

19. Transition; Doug vD noted that significant progress had been made on this 
chapter since our last meeting, and guided the group through the key topics. It has 
been assumed that the version of Appendix C of the standard upon which our 
guidance is being based is close to the final version. Several questions raised during 
drafting by the working group were discussed.  
The aim is for a final draft of this guidance by the July meeting, ideally with 
exposure in late July. 

 
12. Presentation: William H presented an initial outline (attached) and encouraged 
discussion on a number of points raised. His working group would work on 
responses to target a completes set of Q&A on the topic by July. 

 
 IASB “Model” Issues 

3. Current Estimates  
4. Discount Rates  
5. Risk adjustment   
There had been no significant progress on the three “building block” notes since 
Cape Town (as expected, since all were seen to be close to final). However, there 
was substantive input on each note during the meeting and Henry S, Ernst V and 
Simon C respectively agreed to take these comments back to their groups to trigger 
adjustments and augmentation before the July meeting. 
 
16. Contractual Service Margin - initial and ongoing measurement; Stefan E noted 
that this had been a moving target until the February IASB Board meeting. He woul 
work on preliminary views for July. There were suggestions that our guidance 
should revolve around examples since there was little in the way of “pure” actuarial 
content. 
11. Contract modifications – Dave F noted that he was unaware of progress on this 
area and noted an earlier comment from Grant Robinson regarding potential merger 
of the note into the standard building block notes. There was some support to keep 



 

the area of contract modification as a separate “chapter” or at least a distinct 
section within the final IAN. 
 

 Model variations 
13. Participating & performance-linked contracts/features; Stefan E again noted that 
the February IASB Board meeting had been a watershed in development. An early 
note would be targeted for the July meeting. 
 
7. Premium Allocation Approach; Gareth K was unable to attend the Saturday 
morning session. Some discussion took place on the need to clarify boundaries 
between PAA and BBA approaches. 

 
14. Reinsurance; Simon C introduced the revised draft and highlighted the need for 
more input, including a direct writer’s view 

 
 Updates of existing relevant IANs 

10. Embedded derivatives (Stefan E) 
15. Classification of Contracts (Stefan E) 
18. Business Combinations (Jim M) 
20. Change in Accounting Policy (Stefan E) 
It was agreed that progress on these areas were not a priority for July. Action 
points were expected for the October meeting in Chicago 

 
Progress on Fair Value IAN was described by Jim M. Essentially this has emerged 
from the duplication of effort on the subject in Transition and Business 
Combination. He noted the linkage with IFRS 13, pooling and diversification issues 
and the different profit considerations from a fair value perspective. 

There was some discussion regarding additional IANs to target at this stage. Two subjects 
were raised.  

i. It was agreed that the issue of probability-weighted cash flows would be covered in 
greater detail as part of the current estimates subject. 

ii. The subject of Unit of Account is to be developed in the CSM note 

Other topics covered as part of planning for future progress of the IAN included 
- Establishment of an IAN Management/Implementation Group: Not needed at this 

stage. To be covered by the full Committee at least in the July meeting. The 
leadership group agreed to get together to discuss any needed areas of focus. 

- IAA process for delivering IANs: It was noted that this would not be a major 
obstacle, but that thought would be needed if we wished to expose extracts from  
the final IAN. 

- Application issue (i.e. extent of quotation from standard etc.): No response has yet 
been received from the IASB or IFRS Foundation on this issue. Efforts are being 



made to obtain one. 
- “Common language” for IANs: to be addressed in July 
- Potential merger and/or linkage between IANs and/or IAN “streams”; Covered to 

the extent necessary in linking current IAN “chapters” into an overall IAN 
- Steps towards establishing disclosure needs: Disclosure issues were discussed and 

will be included as sub-sections of each existing IAN Chapter. 
- Coordination of global educational material development 
- Project plan was not updated, but discussed in general  
- Planning for Chicago meeting included as part of the discussion on future progress 

in general. Largely the new July meeting delated any specific Chicago planning. 
-  

6. Related IAA Member Association activities  

Several attendees mentioned jurisdictional planning for IFRS 17support and guidance 
and the need for working together with the IAA’s global guidance 

7. Other business 

No other business was raised. 

8. Next meeting 

The next meeting will be in Chicago, Illinois, USA, 4-8 October 2017 



 

List of Attendees 
 
Participant Organization 

  
  

Members   

Dave Finnis, Co-Chairperson 
Gunn Albertsen (S) 
Rowen Bell (S) 
Simon Curtis 
Stefan Engeländer 
Shinji Ikeda 
Bob Miccolis 
Yoshio Nakamura 
Jenny Rée 
Ernst Visser 
Pentti Soininen 

 

Observers   

Daniela Alyagon (S) 
George Belyankin (W) 
Tatiana Bitunska (W) 
Vladimir Bubalov (W) 
Simon Curtis 
Frank Cuypers (W) 

Israel Association of Actuaries 
Bulgarian Actuarial Society 
Macedonian Actuarial Association 
Russian Guild of Actuaries 
Canadian Institute of Actuaries 
Association Suisse des Actuaires 

Micheline Dionne (W) Chairperson, ISAP 4 
Alexander Dollhopf (W) 
J Helmut Engels (W) 

Svenska Aktuarieföreningen 
Canadian Institute of Actuaries 

William Hines (S) 
Max Happacher (S) 
Bill Horbat (S) 
Gareth Kennedy (W) 
Thanuja Krishnaratna (W) 

Jim Milholland 
Amal Rajwani 
Maria Ramenaroga (W) 
Henry Siegel 
Marc Slutzky (W) 
Chris Townsend (S) 

Chairperson, Insurance Accounting 
Deutsche Aktuarvereinigung e V 
Society of Actuaries 
Casualty Actuarial Society 
Actuarial Association of Sri Lanka 
Society of Actuaries 
Canadian Institute of Actuaries 
Slovak Society of Actuaries 
American Academy of Actuaries 
IAA Life Section 
Canadian Institute of Actuaries 

Jacques Tremblay Co-Vice-Chairperson, Ins. Accounting 

Doug Van Dam American Academy of Actuaries 

Darryl Wagner (W) 
Stephen Yeboah (W) 

Chairperson, Advice and Assistance 
Actuarial Society of Ghana 

Ivanka Yuriy (W) Society of Actuaries of Ukraine 

  
NB: ”W” = Wed only, ”S” = Sat only  

  

 


