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 Education and Practice Subcommittee Meeting 
 

EPS (Part 1): Tuesday October 3, 2017, 8:00 – 17:00 
EPS (Part 2): Saturday October 7, 2017, 8:00 - 12:30 

 
Part 1 – Renaissance Downtown Hotel, Chicago 

Part 2 - Westin River North, Chicago 
 

Minutes 
 
The attendance list is posted at the end of these minutes.  
 
Joint Chairpersons: Dave Finnis & Derek Wright  
 
Part 1 
 

1. Introductions and review of the agenda  
Takashi Yamamoto was welcomed to his first meeting. 
 
The agenda was adopted following an explanation from Dave that our aim was for 
Tuesday to cover most, if not all, of the agenda other than item 4 – ASC – which would 
be discussed at the IAC meeting on Thursday and item 6 - Risk Adjustment Monograph -
which would be discussed on Saturday.  An agenda for Saturday meeting would be 
developed by Joint Chairpersons ahead of that meeting depending on progress and 
other side discussions. 
 
2. Minutes – of Budapest meeting  
Adopted without comment.  
 
3. Special Meeting in London 
The notes from that meeting were adopted without comment.  It was noted that there 
had been conference calls for the PAA and Reinsurance chapters using a similar format 
to discussions in London which had helped with progress on those chapters. 
 
Subsequent to the London meeting there had been a telephone meeting of the 
Leadership of IAC and E&P which had confirmed that we would produce one IAN split 
into a number of chapters based on current IAN drafting groups.  It transpires that the 
SOI that had been agreed by IAC two years ago had never been adopted by 
Professionalism Committee (PC) but there was to be a joint meeting of the leadership of 
PC and IAC / E&P on Friday October 6 to discuss how to progress this IAN – see later in 
minutes for feedback. 
 
4. IAN progress 
The notes from Spokespersons call of September 19 were noted. 
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A number of members expressed the desire of their associations to progress the IAN as 
quickly as possible as they were beginning to consider what material they would need to 
develop for IFRS17.  Since the London meeting various member associations, including 
Australia, Canada, South Africa & UK, had set up groups to consider the drafts that were 
available at that time. UK notes had been circulated to spokespersons acknowledging 
that they might be on out of date drafts.  Canadian high level comments were presented 
by Les Rehbeli. The Australian and SA comments were raised as different chapters were 
discussed. 
 
It was mentioned that ideally we need to ensure wording in the IAN is consistent with 
that used in IFRS17 and / or ISAP4.  For example IFRS17 had moved away from BBA 
and was using General Accounting Model.  Agreed that this would be picked up by 
leadership team as they ensured consistency in the IAN. 
 
It was agreed that only key issues would be discussed with any editorial type matters 
sent directly to the spokespersons. The Priority “A” Chapters were discussed first. 
Derek agreed to send any specific points raised in meeting to each Spokesperson 
through track change / comments on their Chapters. 
 

(a) Introduction – each Spokesperson was asked to ensure the high level summary 
was still correct.  DF / DW need to ensure Chapter names are appropriate. 

(b) Transition – some had raised whether the Chapter needed to be more “practical”.  
Concern in doing might be that we could be seen to be directing actuaries into a 
certain method.  Agreed to leave as is. Other issues such as ensuring existing 
classification is still appropriate for IFRS17 should be covered in relevant 
chapters. 

(c) Fair Value – should we be adding anything regarding treatment of Reinsurance – 
i.e. should Fair Value be gross or net of reinsurance?  It was suggested that the 
answer to question 6 needs to be reconsidered to ensure it is balanced.  Also 
need to ensure the requirement to consider contract boundaries is explicit. 

(d) Introduction to General Model – no significant points raised 
(e) Current Estimates – main discussion concerned treatment of expenses (Q13); 

agreed HS / GR would reconsider answer to question 14. 
(f) Discount Rates – need to consider whether inflation should be added as a 4th 

principle in Q4. Should there be something in this Chapter regarding the need to 
reflect uncertainty in considering illiquidity? 

(g) Risk Adjustment – a number of individuals thought that this Chapter was too high 
level and the Risk Monograph too detailed and would like to see the chapter 
bridge more of the gap.  A particular subject that needed more attention was 
how to determine the equivalent CI for disclosure purposes including 
consideration as to how much diversification benefit should be taken into 
account.  

(h) PAA – the table in Q5 has been updated following the conference call; otherwise 
no specific issues. 

(i) Reinsurance – Chapter has been updated since conference call.  The current 
draft identifies a couple of issues that might need to be raised with TRG. 

(j) Contract Modifications – no specific issues raised 
(k) Embedded Derivatives – need to consider whether the suggested Q5 & Q6 should 

be included or left for jurisdiction-specific guidance to consider 
(l) Business Combinations – ideally note should be more focussed on IFRS17 issues. 
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Priority B chapters were briefly considered as follows. 

(a) Presentation – not much progress since Budapest.  It was subsequently agreed 
that Erica Nicholson who was part of the team and had provided a number of 
comments would be asked to become the Spokesperson.  [She has agreed to do 
so.] 

(b) CSM – it was agreed that SE would look to set up a meeting for Wednesday for 
interested parties to consider specific aspects. 

(c) Participating etc. – it was agreed that SE would look to set up a meeting for 
Thursday for interested parties to consider specific aspects and potentially a call 
in November / December. 

(d) Classification & Contract Boundaries – it was agreed that Kurt Lambrechts would 
take on the role of spokesperson 

(e) Change in Accounting Policy – agreed that this should be deferred pending the 
outcome of the recently issued ED on IAS 8 by IASB. 

 
Other IANs 
We reviewed the other potential subjects for IAN first drawn up in Zurich. 

(a) 8 P&C Claims liabilities – keep under review; 
(b) 9 Separation of contracts – should be covered by Classification & Contract 

Boundaries; 
(c) 16 DPF – should be covered by the Participating Chapter; 
(d) 21Takaful – keep on list; if needed will need to look for resource outside of 

current E&P attendees; 
(e) 22 Mutual / cooperatives – should be covered by Participating Chapter; 
(f) 23 Disclosure – should be covered by individual chapters; 
(g) 24 Modelling – should be covered by ISAP1A and any related IANs; 
(h) 25 Building blocks for P&C – should be considered with 8 above. 
 

It was agreed that the spreadsheet of teams should be updated – DF / DW to action.  
Update attached to these minutes here. 

 
5. Actuarial Standards Committee (ASC) – was discussed at IAC on Thursday 
October 5. 
 
6. Risk Adjustment monograph – see part 2 of minutes 
 

7. Related IAA Member Association activities  
Several attendees mentioned jurisdictional planning for IFRS 17 support and guidance 
and the need for working together with the IAA’s global guidance. These included: 

- US SoA (JM) Progress on the “IFRS for insurance” book and planned webinars to 
promote financial reporting awareness 

- US Academy (JM) Webinars on accounting, IAN draft and FASB feedback planned 
- Australia (GR) Summary of extensive work undertaken by IFRS task force 

including “Insights2 session at Institute to increase awareness. 
- Netherlands (EV) Seminars planned 
- Japan (Nakamura-san) local guidance 
- Germany (SE) local guidance 

 
 
 
 

http://www.actuaries.org/CTTEES_E&P/Documents/Chicago_Oct2017/Copy_of_IANList_2017.xlsm
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8. Other Business 
There were two items of other business: 

1) BM noted the value that would be obtained by developing case studies as means 
of guidance (in addition to case studies already included in Monographs plus any 
illustrated examples in the IAN). 

2) The opportunity for a 1 Day seminar/meeting as part of the International 
Congress in Berlin to help raise awareness in accounting issues was highlighted. 
 

Part 2 – held on Saturday October 7 
DF had circulated a proposed agenda on October 6 – see attached.  Dave commented 
that this part of the meeting would be primarily operational. 
 
1. Risk Adjustment Monograph 
Dave introduced Darryl Wagner (DaW) from Deloitte. 
 
Following the Budapest meeting Deloitte had updated the Risk Monograph taking into 
account the feedback from that meeting and APOG.  It was agreed that a Fatal Flaw 
version of the document should be produced by end August / before this meeting.  That 
version had been circulated recently. 
 
DaW commented that since Budapest some case studies had been added and parts of 
the document redrafted to take into account the published IFRS17.  This new version 
had been reviewed by APOG who had provided some informal feedback.  Concern had 
been expressed by several APOG members that chapter 4 needed more work.  DaW was 
in discussion with them.  Deloitte agreed to consult members of the APOG in the 
redrafting as needed. Aim was to provide another version to APOG by end October 
2017. 
 
Christian Levac commented on some of the logistical issues surrounding publication of 
the monograph and relative advantages of hard copy v soft copy and hardback v 
softback.  It was suggested that we had a limited print and encouraged soft copy. 
 
2. IAN Development 
Feedback from the joint meeting of PC leadership and IAC / E&P leadership had been 
given at the IAC meeting on Friday October 6.  Key outcomes were that the SOI needed 
to be resubmitted including likely timetable of when chapters would be released and 
what would happen with existing IANs. 
 
It was agreed that the Chapters would be ordered as follows: 
 

1) Introduction 
2) Classification of Contracts 
3) Model Introduction 
4) Current Estimates 
5) Discount Rates 
6) Risk Adjustment 
7) CSM 
8) Participation 
9) PAA 
10) Reinsurance 
11) Presentation 
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12) Contract Modifications 
13) Business Combinations 
14) Embedded Derivatives 
15) Fair Value 
16) Transition 

 
NB some of Chapter names may change slightly to assist communication. 
 
The aim is that the Priority A chapters – i.e. 1, 3-6, 9, 10, 12-16 – should be provided to 
Professionalism Committee by mid-November with aim of exposing early January so 
feedback received by Berlin meetings.  With that in mind 

(a) Spokepersons were asked to provide “final drafts” to DF & DW by October 21 
(b) DF / DW would seek to ensure consistency  
(c) Leadership team would review all of the chapters and send onto PC 
(d) Whilst PC reviewing further work – e.g. Contents, Defined words, Bibliography 

etc. could be developed 
(e) Kurt and Rowen agreed to assist in peer review of document (timing to be 

agreed) 
 
The possibility of holding an interim meeting prior to Berlin was discussed.  This could 
be in-person, via video links or a combination thereof.  DF / DW to consider further.  It 
was agreed that calls for CSM & Participating would be needed. 
 
It was agreed that ideally we would need 2 full days in Berlin with potentially one of 
those being after the committee meetings / before the Congress.  WH will discuss with 
meeting organisers. 
 
WH also agreed to circulate spokespersons with suggested format for questions to TRG.  
The leadership group would consider any proposed question before submission. 
 
SE was developing a proposal for what we would do with existing IANs for inclusion in 
draft SOI. 
 
3. Other business  
No other business was raised.  
 
4. Next meeting  
The next meeting will be in Berlin, Germany, 30 May – 2 June 2018  
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List of Attendees 

Members of IAC and / or E&P  
Dave Finnis - Co-Chairperson  
Derek Wright - Co-Chairperson  
William Hines  
Stefan Engelander  
Jacques Trembley (Tu)  
Gunn Albersten (Tu)  
Rowen Bell  
Simon Curtis (Tu)  
Alexander Dolhopf  
Gareth Kennedy  
Michael Fuchs  
Bob Miccolis  
Jim Milholland  
Yoshio Nakamura  
Jenny Ree  
Henry Siegel  
Arseney Timakov (Tu)  
Ernst Visner  
Takshi Yamamoto  
Kurt Lambrechts (S)  
 
Observers  
Stephnie Fadous (Tu) Canadian Institute of Actuaries 
Micheline Dionne (Tu) Chairperson ISAP4 
Kai-Li Kao (Tu) Taiwan Insurance Guaranty Fund 
Les Rehbeli (Tu) Canadian Institute of Actuaries 
Grant Robinson Australian Institute of Actuaries 
Kevin Ryan (Tu) American Academy of Actuaries 
Rebecca Rycroft (Tu) Canadian Institute of Actuaries 
Masaaki Shigehara (Tu) Co-Vice Chairperson, Insurance Regulation 
Chris Townsend Canadian Institute of Actuaries 
Sam Gutterman (S) Vice Chairperson, Resource & Environment 
Doug van Dam (S) American Academy of Actuaries 
Darryl Wagner (S) Chairperson, Advice and Assistance 
Heather Jembi (S) American Academy of Actuaries 

 

 

NB “Tu“ = Tuesday only, “S” = Saturday only 

 


