
   

 

INTERNATIONAL ACTUARIAL ASSOCIATION 
Pensions Benefits Accounting Sub-Committee (PBAS) Meeting 

Friday, November 18, 2016 – 10:00 – 12:30  
 

Minutes 
 
The list of attendees is at the end of these minutes 
 

1. Jason Malone, vice-chairperson, opened the meeting.   He announced that the chair, Tim 

Furlan, was on the phone but that because of the potential difficulties associated with 

following the conversation on the phone, Tim had asked Jason to run the meeting. 

 

2. The minutes of the St Petersburg meeting were approved. 

 

3. Jim Verlautz and Alf Gohdes led a presentation regarding split discount rates.  The 

presentation included three topics: 

a. A brief refresher into split discount rates (the dual rate approach and the spot rate 

approach), and the status of acceptance of the two approaches by audit firms.  The 

presentation was for informational purposes and did not generate any action items. 

b. The results of the survey of the prevalence of the two approaches.  It was noted that 

when the survey was taken, the topic was (and really still is) very new outside the US 

and that the survey results could change significantly over time.   

ACTION: The Sub-Committee agreed that the survey should be refreshed in April or so, 

and Jason agreed to lead that project. 

c. A discussion of the appropriateness of the audit firms’ conclusion that the use of an 

above mean yield curve or bond model creates biased actuarial liabilities, and what, if 

anything, actions the subcom should take in response.   This topic generated significant 

discussion and opinions of the committee members and guests varied.  Nothing 

approaching a consensus developed, and in the interest of time the topic was tabled.  

ACTION: Two possible follow-up steps were discussed:  refer the issue to the PEBC 

and/or schedule a follow-up call for the Sub-Committee. 

 

4. Urs Barmettler presented a thought-provoking issue on two approaches to accounting for 

the effect of risk-sharing in Swiss plans, and the pros and cons of each. 

No Sub-Committee action was needed. 

 

 

 



5. Tim Furlan provided an update on three IASB projects: 

a. Concerns that amendments to IAS 19/IFRIC 14 were being made that might be ill-

advised and also did not seem to have been fully exposed. 

ACTION: The Sub-Committee agreed with the concerns and Charles Cowling agreed to 

draft a letter to IASB that could be informally sent by the Sub-Committee (not an official 

IAA letter.) 

b. Update on discount rate research project—for information, no action taken. 

c. Update on project regarding pension benefits that depend on asset returns-- for 

information, no action taken. 

 

6. Tim Furlan made a presentation on potential hybrid funds research that might be useful to 

IASB in future deliberations. 

ACTION: The Sub-Committee agreed that a survey of prevalence of various types of hybrid 

plans would be useful, and Tim indicated he would draft a data request. 

 

7. Jim Verlautz presented an update on the FASB agenda consultation--for information, no 

action taken. 

 

8. Jason Malone led a brief discussion as to whether we should have another face-to-face 

meeting in Budapest, and whether and interim telecon would be useful; the Sub-Committee 

decided yes for both. 

The meeting was adjourned at 12:30. 

 

  



ATTENDEES 
 

 

Delegates  

Timothy Furlan Chairperson (via conference call) 

Jason Malone Co-Vice-Chairperson 

James Verlautz Co-Vice-Chairperson 

Urs Barmettler  

Richard Deville  

Yasuyuki Fujii 
Pentti Soininen 

 

  

Observers  

Janet Barr American Academy of Actuaries 

Nils Berner Svenska Aktuarieföreningen 

Martin Collins Vice Chairperson, Banking 

Barbara D’Ambrogi-Ola Chairperson, Social Security Committee 

Michael Fuchs Actuarial Society of South Africa 

Alf Gohdes Chairperson, Actuarial Standards Committee 

Ted Goldman American Academy of Actuaries 

Abraham Hernández Pacheco Vice-Chairman, PBSS Section 

Hirota Ito Japanese Society of Certified Pension Actuaries 

Koki Iwahara Japanese Society of Certified Pension Actuaries 

John Kuo Actuarial Institute of Chinese Taipei 

Thomas Levy Canadian Institute of Actuaries 

Ana Ramos Estrela Instituto dos Actuários Portugueses 

Adam Reese Conference of Consulting Actuaries 

Bob Scott Association of Consulting Actuaries 

Kenji Sekine Institute of Actuaries of Japan 

Toshiaki Uetani Japanese Society of Certified Pension Actuaries 

Lisa Wade Caribbean Actuarial Association 

    


