
Final April 18, 2005 
 

Minutes of the Advice and Assistance Committee Meeting 
November 12, 2004 

Washington, DC 
 
 
Delegates in Attendance: 
Stephen Handler, Chairperson 
Bob Conger 
Norm Crowder 
Chris Daykin 
Alf Guldberg 
Luis Huerta 
Jim MacGinnitie 
Tomio Murata 
Graham Rogers 
Janina Slawski 
 
Regrets 
Carla Angela 
Tarmo Koll 
Stuart Leckie 
 
Conference Call Participants 
Ibrahim Muhanna, Vice-Chairperson 
Howard Bolnick 
Robert Collett 
 
Ex officio Participants 
KC Chan, Chairperson, China Subcommittee 
Peter Clark, Member, IAA Fund Subcommittee 
 
Non Delegates in Attendance 
David Martin 
Nicole Seguin, IAA 
Martha Sikaras, Society of Actuaries 
 
1. Membership 

Chairman Handler welcomed the new members as follows: 
 
Tomio Murata, Institute of Actuaries of Japan (to replace Masaaki Yoshimura)  
K.C. Chan (Chair, China Subcommittee and member of the IAA Fund Subcommittee) 
Bob Collett (Member, IAA Fund Subcommittee) 
Peter Clark (Member, IAA Fund Subcommittee) 
Ignacio del Barco (Member, Latin America Subcommittee) 
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2. Confirmation of Minutes 

The minutes of the meeting held in Stockholm on June 3, 2004 were approved as presented. 
 

3. IAA Fund 
3.1 Terms of reference and Committee membership 
The committee confirmed its support for the proposal to convert the IPEF into the IAA Fund 
Subcommittee, along with revised terms of reference and subcommittee membership.  Both 
items were on the agenda for the November 13 Council meeting for approval. 
  
3.2 Contacts with Supranational Organisations 

3.2.1 USAID 
Stephen Handler reported on a meeting between representatives of the IAA (himself, 
Luis Huerta, KC Chan, Peter Clark, Chris Daykin, Norm Crowder and Nicole Séguin) 
and representatives from the USAID.  

 
The USAID expressed interest in the establishment of regional centers of excellence 
for actuarial education and a possible international actuarial examination process, 
similar to that in place for the CFA designation.  USAID is interested in a long-term 
project encompassing a number of centers of excellence around the world.  In this 
respect, it anticipates engaging a firm of consultants to advise them on a plan with the 
intent of including some funding in their 2006 budget for the next three to five years.  
The planning process would include IAA involvement.  It was suggested that we 
should also seek to be involved in the consultative process.   

 
A detailed account of the meeting is attached to these minutes. 
 
At the suggestion of establishing a task force to interact with USAID, Norm Crowder, 
Chris Daykin, Steve Handler and Howard Bolnick volunteered to continue to be 
involved in this initiative.  Norm undertook to contact Denise Lamaute to inquire of 
the next step.  In the meantime, the IAA will send a thank you letter in appreciation of 
the opportunity to meet while in Washington.  There was mention that some IAA 
member associations may be uneasy about the IAA engaging with a country specific 
aid agency.  If this proves to be the case, then the project may have to be undertaken 
by a member association(s) rather than by the IAA.   

 
3.2.2 World Bank and First Initiative 
An IAA delegation comprising Steve Handler, Chris Daykin, Norm Crowder, Mary 
Frances Miller, Philippe Maeder and Peter Clark met with Rodney Lester of the 
World Bank, Michael Hesketh of the IFC, and Dafna Tapiero of First Initiative.  
Representatives of the World Bank have been conducting financial sector assessments 
around the world and have identified an urgent need in a number of countries to 
establish a process of actuarial education to develop the actuarial profession.  They 
saw a real opportunity to involve the international actuarial profession in seeking a 
comprehensive solution, which could perhaps be financed through First Initiative.  
They had been impressed by the diploma program which had recently been 
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implemented in Macedonia and would consider financing the development of an 
educational package leading to actuarial diplomas which would contain all the 
necessary study material, using multi-media facilities, and which would minimise the 
need for face-to-face interaction with instructors.  They are seeking assistance from 
the actuarial profession in developing a high-quality product which could be used 
internationally, and which would be appropriate for students with a high level of 
mathematical and statistical knowledge.  In some environments, such a package 
would need bridging modules to bring students to the required entry level.  

 
In addition, they are considering submitting a proposal for approval by the Board of 
First Initiative at its meeting later in November to support the development of 
professionalism and professional associations in countries where the profession is not 
well established.  The weakness of some regulatory authorities is of concern to them 
and they would be pleased if additional professionally competent actuaries developed 
through this process could provide a professional resource for the regulators, as well 
as strengthening the insurance companies.   
 
General insurance and health insurance are high priorities for the World Bank.  For 
First, their primary focus is on lower income countries, but perhaps they might be 
prepared also to consider financing for mid-income countries.  Michael Hesketh of 
the IFC has a particular interest in Africa (Nigeria, Zambia, Kenya) and could make 
available facilities through IFC’s part-ownership of Africa Re.  
  
It was recognized that such projects would require a major infrastructure change for 
the IAA and that a steering group would be needed within the IAA to plan and control 
the changes needed.  The Education Committee’s active involvement would clearly 
be needed, and the chairman of that committee had already been briefed on 
developments. Chris Daykin undertook to produce a record of the World Bank 
meeting.   

 
During the committee’s general discussion, it was suggested that USAID financing 
could be used for projects that are politically less sensitive, such as establishing 
regional centres of excellence, while World Bank funding could be used for the 
diploma program, which should also cover financial risk.  It was agreed that the IAA 
should disclose to both USAID and World Bank that we are working with both 
organizations. 
 
Bob Conger expressed a desire on behalf of the Casualty Actuarial Society to be 
involved.   
 
Finally, the World Bank had inquired about the process for becoming a member of 
the IAA.  (Secretarial Note:  World Bank was admitted as an Observer Member of 
the IAA on January 24, 2005.) 
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3.2.3 Other 
In the IAA’s meeting with the IMF, they had expressed concern with financial 
stability in the world and the creation of an International Organisation of Pension 
Supervisors (IOPS).  They saw a potential problem of regulatory arbitrage emerging 
from differences between pensions and insurance supervision.   IMF often uses 
consultants to conduct its business and would like to add actuaries to the list of 
consultants.  The IAA Secretariat will include a brief article to this effect in its next 
newsletter.  

 
3.3 Financial 

3.3.1 Status Report 
The committee took note of the most recent financial statement for the IAA Fund. 
 
3.3.2 Banking Arrangements 
The committee was informed of the intent to consolidate the finances for the IAA 
Fund within the IAA Secretariat. 

 
4. China Subcommittee 

4.1 Report on Xi’an Meeting 
The meeting held in Xi’an this past September was well attended with approximately 
250 representatives from 13 countries.  Unfortunately, the chairman of the China 
Insurance Regulatory Commission (CIRC) could not be there.  However Luis Huerta, 
KC Chan, Steve Handler and Stuart Leckie had the opportunity to meet with CIRC 
representatives to discuss the future membership of the Society of Actuaries in China 
(SAC) in the IAA.  The China Subcommittee has been discussing ways of facilitating 
the process. 
 

4.2 Strategic Issues:  Accreditation and Education 
Another topic addressed by the subcommittee was the broader view on education 
issues in China, Hong Kong and Taiwan.  The Actuarial Institute of the Republic of 
China (AIRC) has its own fellowship exams and there is a strong desire from its 
student members to write SAC exams in parallel with their own.  It was recognized 
that the Actuarial Society of Hong Kong (ASHK) was well placed to help in this area 
and that, in this respect, it could be more closely drawn into the work of the China 
Subcommittee.  We also need to find a way to help the SAC with the examination 
process.  This raised the question of widening the scope of the China Subcommittee 
with a view to expanding and implementing a single actuarial examination process in 
Greater China, and whether World Bank funding could be obtained to assist in this 
process. 
 

4.3 Possible Meeting in Taipei 
The committee was apprised of the current pension reform in Taiwan.  It was agreed 
that it would be appropriate for the IAA Fund to join with AIRC in sponsoring a 
meeting on this topic.  Chris Daykin and KC Chan were delegated to set up such a 
meeting, to take place in the second quarter of 2005. 
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5. Latin America Subcommittee 
5.1 Terms of Reference and Committee Membership 

The committee confirmed its support for the proposed terms of reference and 
committee membership of the Latin America Subcommittee. 
 

5.2 Panama Meeting – February 15-16, 2005 
The IAA Fund is organizing a meeting for leaders of the profession and actuarial 
educators in the Latin America region in Panama, February 15-16, 2005.  Chris 
Daykin, Bob Collett, Luis Huerta and Steve Handler plan on attending.  (Secretarial 
note:  report available on Web site.) 
 
Luis Huerta reported that he had been approached by the former chair of the 
International Association of Insurance Supervisors (IAIS) with respect to the need for 
more actuaries in Latin America.  The IAIS is prepared to support the IAA in its 
efforts to develop the actuarial profession in that region.  Luis also mentioned that he 
had been invited to represent the IAA at a meeting of the Latin American supervisors 
in Bolivia the first week of March.  One of the main topics of discussion will be the 
introduction of actuarial certification into the regulatory format, which would 
formalise the need for actuaries in regulatory positions.   

 
6. Other Activity Plans 

6.1 Asia Pacific 
6.1.1 IAA Fund Meeting – Bali, Indonesia – September 16-18, 2005 
The committee was informed that an initial planning meeting had taken place in 
Xi’an in preparation for the IAA Fund meeting in Bali.  The dates for the East Asian 
Actuarial Conference (EAAC) were fixed for September 13-15, 2005.  The organizers 
will be investigating lower cost hotels near the location for the EAAC.  Ibrahim 
Muhanna expressed his desire to be active in the development of meetings in Bali, 
Ukraine and Kenya.   

 
6.2 Eastern Europe 

6.2.1 IAA Fund Meeting 2006 – Invitation from Ukraine 
Chris Daykin informed the committee of the possibility of a meeting in Slovakia, 
should it be decided that another meeting was needed for Eastern Europe.  It was still 
too early to make a decision.  This will remain on the agenda for the coming year. 

 
7. Other Business 

Paris 2006 Congress 
Given the success of the A&A organized receptions in Birmingham in 1998 and in Cancun in 
2002, the committee agreed that it would once again organize a reception for individuals 
from actuarially developing countries in conjunction with the 2006 Congress in Paris.  In 
addition, Steve Handler will advise the Congress organizers that the A&A Committee is also 
interested in organizing a session. 
 
On the question of bursaries, it was noted that the IAA would need to be more proactive in 
identifying individuals who should attend ICA 2006 and who could qualify for a bursary.  In 
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this respect, it would be useful for the A&A Committee to have an opportunity to review the 
list of potential bursary recipients.  This will be brought to the attention of the Member 
Services Committee who will be responsible for granting bursaries. 

 
8. Next Meetings 

8.1 Conference Call 
A meeting by conference call will be planned to take place between now and the 
meetings in Rome. 

 
8.2 Rome, June 2005 

The committee will meet in Rome in June 2005.  (Secretarial Note:  The meeting is 
scheduled for Wednesday, June 15 from 14:30 to 16:30.) 
 

 
The meeting was adjourned at 11:40. 
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