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Dear colleagues, 
 
In my report to Council, the first thing I should point out is that we have had very 
fruitful meetings and discussions in Tallinn over the past several days. Many 
committees, subcommittees, and task forces have made a great deal of 
progress that will contribute to carrying out our Strategic Plan. I would like to 
applaud the chairpersons for their leadership and thank the members for their 
voluntary efforts. Without your contribution, the IAA would not be as visible as we 
are today. 
 
Speaking of visibility, the IAA has showed its presence in the various parts of the 
world. Since I became President this January, I personally missed the 
opportunity of attending actuarial events on behalf of the IAA before my visit to 
Tallinn, but my colleagues filled in for me, representing the IAA. 
 
After the IAA meetings in Limassol last November, Dave Hartman, our President 
of the day, was particularly busy, visiting to the Egyptian Society of Actuaries, 
and our two newest Full Member Associations, namely, the Russian Guild of 
Actuaries and the Caribbean Actuarial Association. He observed that it had been 
very valuable for him as IAA President to attend the meetings of newly admitted 
Full Member Associations and learn at firsthand their challenges and 
opportunities. Dave also represented the IAA at the 2008 UK Life Convention 
held in Amsterdam last November. 
 
Our Secretary General, Yves Guérard has been no less busy than Dave. 
Immediately after the Limassol meetings, he attended the 5th Asian Pensions 
Conference held in Beijing on our behalf. And in March, he returned to Limassol 
to participate in the 15th Regional Social Insurance, Pension and Provident Fund 
Conference to represent the IAA. 
 
Also, Harry Panjer, Chair of the ASTIN Section, attended the 11th Global 
Conference of Actuaries held in Mumbai, India in February and delivered the 
opening remarks on my behalf. 
 
Such a list can go on and on, but lastly let me just add my small contribution to 
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the list. I had the pleasure of attending the Tenth Anniversary Conference of the 
Estonian Actuarial Society here in Tallinn right before the IAA meetings began. I 
am extremely pleased to see that the EAS, even if it is still a small association, 
already developed into a Full Member Association of the IAA and I strongly 
believe that they will have a very bright future ahead of them. 
 
Over the next several months, some of our Sections will be very busy 
coordinating their Colloquium meetings. The 39th ASTIN Colloquium will open in 
Helsinki in two days. I have the honor to attend the Colloquium, representing the 
IAA. Having a successful joint Colloquium in Stockholm in 2007, AFIR and Life 
Section are again coordinating their joint efforts. The AFIR/LIFE Colloquium 
2009 will be held in Munich in September. Also, the Life section, together with 
the Society of Actuaries, will be co-sponsoring a Webinar on Market-Consistent 
Embedded Value on June 16. Further, the PBSS Section will hold their 4th 
Colloquium in Tokyo in October. I am personally very much looking forward to 
this Colloquium because it presents me a great opportunity to welcome many 
international colleagues in my home country. 
 
Now, I would like to turn your attention to two of the most important public 
documents that the IAA recently released. On April 15, the IAA published the 
paper entitled “Measurement of Liabilities for Insurance Contracts: Current 
Estimates and Risk Margins.” The project of developing this paper was originally 
launched at the request of the IAIS in 2005 after we produced a research report 
entitled “A Global Framework for Insurer Solvency Assessment”, often referred 
to as the Blue Book. The Blue Book provided the IAIS with a sound actuarial 
foundation for the future solvency developments. And this new paper, I believe, 
will become a reference paper on the measurement of liabilities for insurance 
contracts and provide a major input into the work of the IAIS and the IASB in 
their discussion. I would like to thank Henk Van Broekhoven, chair of the Risk 
Margin Working Group, Paul McCrossan, who was one of the co-chairs of the 
Working Group along with Henk until his retirement, and many individual 
volunteers for their dedicated efforts to complete this important task.  
 
The next paper I have to mention is the paper entitled “Dealing with Predictable 
Irrationality – Actuarial Ideas to Strengthen Global Financial Risk Management.” 
As you already know, this paper was published along with a worldwide news 
release in order to demonstrate the world the actuarial profession’s response to 
the current global financial crisis. As one of the highlights of this paper, the IAA 
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has proposed four measures to be taken in order to prevent a future financial 
crisis, which are: 
 
- Introduction of more counter-cyclical regulatory arrangements 
- Creation of Country Chief Risk Supervisor role 
- Wider use of comprehensive risk management concepts in banks and 

non-regulated sectors 
- Improved use of ERM & risk governance 

 
The paper was presented to the IAIS and the Joint Forum with the aim of 
promoting the actuarial profession. Also, thanks to the initiatives taken by the 
member associations such as the Institute of Actuaries of Australia and the 
American Academy of Actuaries, the paper received excellent media coverage, 
making the presence of the IAA and the actuarial profession felt more by the 
world outside the actuarial community. The most significant news is that the four 
recommendations that the IAA made in the paper are reflected in the proposals 
adopted by the G20 in April. This is a testimony about the role and influence of 
the actuarial profession and an indication that we are on the right track towards 
realizing our Vision. I would like to acknowledge a great leadership of Tony 
Coleman, who led this major initiative for the actuarial profession. 
 
This Council meeting is the first meeting since we finalized our Strategic Plan in 
Limassol last November. I am very pleased to see that various committees have 
been fine-tuning their activities taking the strategic objectives into due 
consideration. The Task Force on Strategic Planning, led by President-Elect Paul 
Thornton, has been continuing their energetic discussion and later in this 
meeting Paul will present a much anticipated discussion paper on the review of 
the IAA’s governance structure. 
 
Last but not the least, Yves Guérard brought us the most wonderful news by his 
email on May 17th that the Asian Development Bank has accepted our invitation 
to become an Observer Member of the IAA. I would like to thank all the Council 
Delegates for unanimously accepting a proposal to add on the agenda a motion 
for granting Observer membership to the ADB. It is just coincidental but, at the 
same time, somewhat symbolic that they accepted our invitation in the year 
when the IAA produced its first President from Asia. We are indebted to our 
Australian colleagues who continued their tenacious discussion with the ADB 
over many years. I hope that development banks in the other regions will follow 
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suit after the ADB. 
 
In closing, please let me express my sincere appreciation to our Secretariat staff 
members for their high-quality work in supporting the IAA. Especially, I take my 
hat off to Nicole Séguin, our Executive Director for her high efficiency and great 
ability. 
 
Thank you very much. 
 


