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Ladies and gentlemen, dear colleagues 
 
It is a pleasure and a privilege for me to be invited to open this 1st Life 
Section Seminar on behalf of the International Actuarial Association (IAA).  
 
This is an important event for the international actuarial community and the 
beginning of a new chapter in the work of the IAA. The IAA Life Section 
was created by the Council in November 2005 and officially formed only 
last year in Paris. Its mission is to promote actuarial research and the 
exchange of knowledge in the field of life insurance around the world. This 
seminar will be followed up by the 1st Life Section Colloquium which will 
take place in June in Stockholm, Sweden. I am very pleased to see how 
quickly the Section has grown and been able to begin its activities. This 
shows an admirable devotion by the Section Committee, but it also shows 
that there is a real demand for this Section.  
 
Actuaries possess significant expertise in analyzing and modeling the 
financial implications of risks. Actuaries have been in key positions in 
measuring and assessing the insurance liabilities and the need for solvency 
capital in an insurance company, but also in identifying means for risk 
mitigation and the efficient use of risk capital. Life actuaries now face new 
challenges.  
 
Globalization means global business opportunities, more open markets and 
convergence of insurance and other financial industries. This will also affect 
life insurance. Two major areas are the regulation, in particular the 
solvency regulation, and the financial reporting.  
 
The regulation will become more international and it will focus more on 
risks than the traditional models. Risk-based capital, risk-based supervision 
and overall risk management are key issues when ensuring the financial 
strength and sound management of a life insurance company or another 
financial company. That is what we actuaries should welcome. 
 
The forthcoming IFRS will most likely have the modern financial economics 
as its theoretical background framework. Modern financial economics has 
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not so far been a typical field for actuaries. Professor Bühlmann, whom we 
all know well, once asked why actuaries were not in the forefront in 
developing modern financial economics, which is clearly oriented towards 
mathematics and probability theory, the home field of actuaries. According 
to him, one of the reasons could have been that we were too satisfied with 
the great success of the life insurance paradigm. Is the communication 
over boundaries of different disciplines improving? 
 
I think there are examples of improvement. Perhaps partly from the fear of 
losing ground to financial engineers, actuaries have begun to adopt the 
terminology used in financial economics and other related sciences, even if 
there is still hesitation to accept finance theory as an essential tool of 
actuarial practice. Actuaries also have started to contribute to financial 
economics which, taking into account their practical experience, may be 
beneficial to the sound development of financial economics. In the 
competition between the two professions, actuaries have the disadvantage 
of having been somewhat late arrivals in the field. In many countries, 
however, the training of actuaries concentrates more on mathematics than 
courses at business schools. The value of this long-term advantage should 
not be underestimated. I believe that this seminar is an excellent example 
of life actuaries endeavoring to take back the position as leading financial 
experts in life insurance. 
 
High-level actuarial qualification, continuous professional education and 
prudential professional practices are top priorities in the IAA. This seminar 
will offer us an excellent opportunity to update and widen our knowledge on 
a very topical issue which, in addition to actuaries, is researched and 
debated by regulators, supervisors, auditors, insurance companies etc. The 
scientific program today includes a wide range of presentations on 
solvency management in life insurance companies, its application in 
different countries and regions and the views of various stakeholders. 
 
It is with great pleasure that the International Actuarial Association has 
accepted the offer by the Mexican Association of Actuaries to co-sponsor 
this international event. I’d like to take this opportunity to thank you for your 
hospitality and support. I also thank all of you who have been involved in 
organizing this seminar and for making it possible.   
 
I wish you all a successful and productive seminar. Thank you. 
 
Hillevi Mannonen 
President of the IAA 


