
FINANCIAL RISKS COMMITTEE 
REPORT FOR THE PERIOD NOVEMBER 2006 – MARCH 2007 

 
 
UPDATE FROM MEXICO MEETING 
At its meeting in Mexico City, the Committee discussed the following: 
 
1. Terms of Reference:  Following discussion with the Nominations Committee, the Committee 

believes there is agreement on a new set of terms of reference.  It will propose changing its 
name to Enterprise and Financial Risks Committee. 

2. Financial Economics Task Force:  The Committee reviewed the work of the task force.  It 
plans to bring a report to Dublin that will include background work and comment on major 
issues in the area. 

3. Enterprise Risk Management:  The Committee discussed work that was going on in various 
countries with respect to ERMII.  The introduction of REM ratings by S & P is causing 
companies to take even more interest in this topic. 

4. Global Risk Management Designation:  Harry Panjer presented a paper which he 
subsequently also presented to the Presidents’ Forum.  The concept is for various national 
associations to agree to mutual recognition of a common accreditation of qualifications in the 
risk management field.  The Society of Actuaries in the United States has already introduced 
a Chartered Enterprise Risk Analyst designation and other bodies are looking at similar ideas.  
The committee is very supportive of what is being suggested and hopes that a group of 
national associations will drive this.  The committee plans to remain involved and help by 
providing coordination. 

5. Future work plan:  The Committee discussed how (3) and (4) above might be developed, 
particularly with reference to banking (where actuarial involvement in risk is likely to help 
our inroads).  The profession also needs to develop relations with rating agencies, the IAIS 
and other bodies.  The Committee will continue to encourage seminars by national bodies. 

6. Over the last four years, the IAA Financial Risks Committee has worked with about ten 
member associations in running seminars on risk that have been open to both actuaries and 
other interested persons.  Without exception, these have been a great success, both in 
educating actuaries and in drawing attention of the wider financial world to what actuaries 
can do in this field.  In many cases, the associations have run further seminars on the risk 
topic.  The Committee would be very happy to help other associations in running such 
seminars by providing ideas, speakers etc.  If you would like to pursue this, please contact – 
 
David Kingston   (Chair)     davidk@acuvest.ie 
Tony Coleman   (Vice Chair)  tony.coleman@iag.com.au 

 

 
Since we met in Edinburgh, work has continued in the following areas  
 
Global Risk Management Designation 
This initiative, which began with the Society of Actuaries, has gathered some momentum.  The 
original SOA concept was to build a GRM designation in North America.  However, it seemed 
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sensible not to confine the idea to one continent, since risk does not respect boundaries.  Several 
other national bodies are involved and we will be updating the IAA at our meetings. 
 
Financial Economics Task Force 
The task force has continued to meet.  We have produced a general background paper, have 
considered how to allow internet access to the wide variety of papers available and have 
responded to some national issues.  The next step is for the task force to produce a report on 
matters to be considered by national associations.  Some thoughts on this will be considered 
(inter alia) at a joint meeting of several committees in Mexico.  We will also be participating in 
the PBSS Colloquium in Helsinki in May. 
 
We have also been considering our terms of reference and are in dialogue with the Nominations 
Committee over this matter. 
 
There has been no further seminar activity, although at this stage, several national bodies are 
running regular seminars on the risk topic. 
 
 
David Kingston, Chairperson 
Tony Coleman, Vice-Chairperson 
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