The Solvency |l Actuary

Kathryn Morgan
Financial Services Authority,
25 The North Colonnade,
Canary Whatrf,
London, E14 5HS
kathryn.morgan@fsa.gov.uk

Annette Olesen
PricewaterhouseCoopers LLP
6 Hay's Lane,
London,
SE1 2HB
annette.olesen@uk.pwc.com

Abstract:

Solvency Il is a fundamental change for the insceandustry. As a profession we have
a key part to play to fulfill the requirement fan Actuarial Function as set out in Article
47 of the framework Directive, and the challenggéb involved more widely in the risk
management of the organisation to potentially &ssid play a key role the assessment of
regulatory capital requirements. These parts efdlvency framework have not been
assigned solely to the Actuarial Function but aeas where we face the challenge of
demonstrating that we can add value and that weldih@ involved.

We need to drive the development of methodologies @deal with a number of fairly
complex technical challenges not all of which wetalday. This paper presents some of
those challenges. Over and above this, we muablegeto clearly communicate complex
issues and results to our colleagues and senioageament.

We believe that Solvency Il will fundamentally clge@nand set standards for our work for
years to come.



